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use this guide

This reference guide is a tool to assist you in your learning
during and after the Technical Analysis workshop.

During the Workshop

- Follow along with the presenter—the slides
are in the guide.

After the Workshop

- Continue using the guide as a reference of
all you've learned.

How to use this guide

Keep the
conversation going

Make sure to follow Charles Schwab on these social

channels to stay connected with industry-thought leaders
and fellow investors.

ﬁ facebook.com/CharlesSchwab
u youtube.com/@tradertalkswebcasts

X @SchwabTrading



Important Information

Options carry a high level of risk and are not suitable for all investors. Certain requirements must be met to trade options through Schwab.
Multiple-leg options strategies will involve multiple commissions. With long options, investors may lose 100% of funds invested. Spread trading
must be done in a margin account. Writing uncovered options involves potentially unlimited risk. Please read the options disclosure document
titled “Characteristics and Risks of Standardized Options”. Call Schwab at 800-435-4000 for a current copy. Supporting documentation for any
claims or statistical information is available upon request.

The information here is for general informational purposes only and should not be considered an individualized recommendation or personalized
investment advice. The type of securities and investment strategies mentioned may not be suitable for everyone. Each investor needs to review a
security transaction for his or her own particular situation.

The information provided through these events is for general informational purposes only and is not advice or a recommendation. Any views
expressed by third-party speakers are solely their own and may not represent those of Charles Schwab. Charles Schwab does not guarantee
the accuracy, completeness, or reliability of information provided by third parties. Any materials are provided only for your personal use and are
designed to be used only in conjunction with the event - you may not reproduce, retransmit, distribute, disseminate, sell, publish, broadcast or
circulate them without express prior written consent.

Schwab does not recommend the use of technical analysis as a sole means of investment research.

The paperMoney® software application is provided for educational purposes only, and allows users to engage in simulated trading with
hypothetical funds using live market data. Market activity, trade executions, transaction costs, and other elements presented in paperMoney are
simulations only. Simulated performance does not ensure success in a live environment.

For the sake of simplicity, the examples in this presentation do not take into consideration commission and other transaction fees, tax
considerations, or margin requirements, which are factors that may significantly affect the economic consequences of strategies displayed.
Please contact a tax advisor for the tax implications involved in these strategies.

Investing involves risks, including loss of principal.

© 2024 Charles Schwab & Co., Inc. (“Schwab”) (Member SIPC). All rights reserved. (0124-40AE)
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X @BenWatsonCS

Ben Watson, Education Coach
Education Coach since 2005

Host of Your First Trade on the Schwab Network”

Specializes in teaching technical analysis and options strategies

*Schwab Network is brought to you by Charles Schwab Media Productions Company ("CSMPC"). CSMPC and Charles Schwab & Co., Inc.
are separate but affiliated subsidiaries of The Charles Schwab Corporation. CSMPC is not a financial advisor, registered investment
advisor, broker-dealer, or futures commission merchant.
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X @ScottDurfeyCS

Scott Durfey, Education Coach
Education Coach since 2006

Regular contributor on the Schwab Network™

Specializes in teaching the thinkorswim® platform,
technical analysis, stocks, and options strategies

*Schwab Network is brought to you by Charles Schwab Media Productions Company ("CSMPC"). CSMPC and Charles Schwab & Co., Inc.
are separate but affiliated subsidiaries of The Charles Schwab Corporation. CSMPC is not a financial advisor, registered investment
advisor, broker-dealer, or futures commission merchant.
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X @RayKimbrellCS

Ray Kimbrell, Education Coach
Education Coach since 2004

Regular contributor on the Schwab Network™

Specializes in teaching the thinkorswim® platform,
technical analysis, and options strategies

*Schwab Network is brought to you by Charles Schwab Media Productions Company ("CSMPC"). CSMPC and Charles Schwab & Co., Inc.
are separate but affiliated subsidiaries of The Charles Schwab Corporation. CSMPC is not a financial advisor, registered investment
advisor, broker-dealer, or futures commission merchant.
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Session 1
Technical Analysis Workshop

01 02

Trend
Support & resistance
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Goals for this session:

Learn to read a chart like
a technician:

Identify up, down, and sideways trends.
Identify support and resistance levels.

Learn the mindset and
temperament of a technician.
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Uptrend Downtrend Sideways trend
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Trend and time frame
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The anatomy of a trend
Higher
demand Equilibrium

Supply and demand
Institutional buyers
Continuation and reversal

Higher
supply
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Support and resistance

B These are the highs and lows inside the trend. Support is an area of demand; resistance is an area
of supply.

Diagonal: Connect at least two highs or lows. Horizontal: Draw a line at just one high or low.
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Goals recap:

Learn to read a chart like
a technician:

Identify up, down, and sideways trends.
Identify support and resistance levels.

Learn the mindset and
temperament of a technician.
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Session 2
Technical Analysis Workshop

01 02

Candlesticks
Technical studies

Techincal Analysis Workshop
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Goals for this session:

Learn what candlestick patterns

are and how they can be used:
Understand the anatomy of the candles.
Identify and recognize the different patterns.

Learn how charting studies can
assist in developing a more
confident approach to the market:

How to apply charting studies on charts
using thinkorswim®.

25 6/1 6/8 6/15 6/22 6/29 7/6 7/13
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Common candlestick interpretations =

- Candle color indicates who won—buyers or sellers.

- The length of the candle body indicates the strength of the buying or selling.
- A nonexistent body signals equilibrium between buyers and sellers.

- A long wick signals a failed move.

- A small body signals indecision and possibly transition.
. ’ . | .

Huge indeclsion , FAILED move Hammer Stick
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JC_PC
Sticky Note
Long body stick : momentum candle

Long wicks : FAILED move

JC_PC
Line

JC_PC
Line

JC_PC
Line

JC_PC
Line


Candlestick reversal patterns

L Bullish

Hammer Inverted hammer Piercing line Bullish engulfing Bullish harami Morning star

il 0

Hanging man Shooting star Dark cloud cover Bearish engulfing Bearish harami Evening star
| “ “ ' ' |

Bearish
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JC_PC
Sticky Note
Hammer candle sticks, when not in level of support or resistance mean nothing... 
At level of support, hammer and inverted hammer can indicate POINT OF REVERSAL , down day or open day doesn't matter. 
To make it a TRUE REVERSAL PATTERN : trend is down hitting support level.

JC_PC
Sticky Note
Second day open below day prior and went back up half way.

JC_PC
Sticky Note
Inside day -> Down day, bullish candle.

JC_PC
Sticky Note
Down day, down small day, then goes up


Candlestick continuation patterns

Bullish

Rising three methods Bullish gap Bullish separating lines

Bearish

Falling three Methods Bearish gap Bearish separating lines

.57
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Momentum O

Traders may look for potential
trend changes.

May help track
institutional behavior.

Pay attention to the candles
as price approaches support
or resistance.

PS5 6/1 6/8 6/15 6/22 6/29 7/6 7/13
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JC_PC
Sticky Note
Big candlesticks -> institutional trades are very likely

JC_PC
Line

JC_PC
Line

JC_PC
Line
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JC_PC
Sticky Note
CANDLE TREND CHART
GEAR : MY TOOLS : ON EACH CHART


Goals recap:

Learn what candlestick patterns
are and how they can be used:

Understand the anatomy of the candles.
Identify and recognize the different patterns.
Learn how charting studies can

assist in developing a more
confident approach to the market:

How to apply charting studies on charts
using thinkorswim®.

25 6/1 6/8 6/15 6/22 6/29 7/6 7/13
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Session 3
Technical Analysis Workshop

01 02 03

Price patterns
Bounces & breaks

Techincal Analysis Workshop 26




Goals for this session:

Learn how to analyze the
potential price move of a stock
with target forecasting:

Identify price patterns and how they
are used.

Identify bounces and breakouts.
Learn how to identify potential

entry and exit conditions based on
bounces and breakouts.
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Bullish price patterns [

Reversal

. : Head and
Double bottom Triple bottom shoulders bottom

Continuation

Pennant Rectangle Ascending triangle
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JC_PC
Sticky Note
- Key: trend/ resistance / support
- The time it takes to wobble between support and resistance will be about the same amount of time the price will wobble at the new support resistance once it breaks the first resistance

JC_PC
Sticky Note
Trend coming in down and leaving going up

JC_PC
Sticky Note
Trend going up, keeps going up

JC_PC
Sticky Note
Flag , explosive move to the upside.

JC_PC
Sticky Note
Price is being squeezed
reversal can also happen and break down


Bearish price patterns

Reversal

: Head and
Double top Triple top shoulders top

Pennant Rectangle Descending triangle
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Reversal - new trend

The trend is your friend...
...only as long as it keeps going.

Jan Apr  Jul Oct Jan Apr  Jul
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JC_PC
Sticky Note
Head and Shoulders right here

JC_PC
Line


Setting a price target

Entry point - Height of pattern = Price target
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to set target price

10/20
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Some moments
to enter can be
better than others.

In technical
analysis, these
are bounces
and breakouts.
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Bounces

A bounce occurs when price meets support or

resistance and rebounds in the opposite direction.

Support Bounce:
Bullish entry, bearish exit

CAHOLD: Close above high of
low day

Resistance Bounce:
Bearish entry, bullish exit

CBLOHD: Close below low of
high day

Techincal Analysis Workshop

High of
the low day

{ Support

{ Resistance

Low of
the high day

+— CBLOHD



JC_PC
Sticky Note
Support bounce: bullish opportunity for support entry
Also, assists in bearish exit
CAHOLD : trader would expect trend to continue  - look for a close above high of low day
Do we know it will continue downside? NO -- then few things can do to protect is to use STOCK LOSS


Breaks

A breakout occurs when price
penetrates a level of support or resistance.

Support Break:
Bullish exit
Bearish entry

Mgy ; Py

Resistance Break:
I " “!j""'lﬂu v, ,,,}. " i
Bearish exit l,-m"‘”' Pt W ,,Hr

“;nr

Bullish entry
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JC_PC
Sticky Note
Penetration is not enough, it has to close.


Goals recap:

Learn how to analyze the
potential price move of a stock
with target forecasting:

Identify price patterns and how they
are used.

Identify bounces and breakouts.

Learn how to identify potential
entry and exit conditions based on
bounces and breakouts.

Techincal Analysis Workshop



Workshop
Agenda

Techincal Analysis Workshop

01

Trends
Support & resistance

03

Price patterns
Bounces & breakouts

02

Candlesticks
Technical studies

04

Entries & exits
Risk management

37




Session 4

01 04

Entries & exits
Risk management
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Goals for this session:

Entries & exits
Identify setups, triggers, and targets.
Understand entry & exit considerations.
Risk management
Calculate portfolio and trade risk.

Determine position size.

Conditional orders

Create entry & exit orders.

Use technical analysis to inform
trade decisions.
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Breaks

A breakout occurs when price
penetrates a level of support or resistance.

Support break:
Bullish exit
Bearish entry

Mgy ; Py

Resistance break:
I " “!j""'lﬂu - ,,,}. " i
Bearish exit l,-m"‘”' Pt W ,,Hr

“;nr

Bullish entry
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Bounces

A bounce occurs when price meets support or

resistance and rebounds in the opposite direction.

Support bounce:
Bullish entry, bearish exit

CAHOLD: Close above high of
low day

Resistance bounce:

Bearish entry, bullish exit

CBLOHD: Close below low of
high day

Techincal Analysis Workshop

High of
the low day

{ Support

{ Resistance

Low of
the high day

+— CBLOHD
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To enter, or not
to enter

How to find the lowest low—
CAHOLD

Entry Considerations
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Conditional order setup

With a stop limit order, you risk
missing the market altogether.

In a fast-moving market, it might
be impossible to execute an order
at the stop limit price or better, so
you might not have the protection
you sought.

A stop market order will not
guarantee an execution at or

near the activation price. Once
activated, they compete with other
incoming market orders.

Techincal Analysis Workshop
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Position sizing

1. Determine acceptable portfolio risk

Total portfolio x Percentatrisk = Portfolio risk

w i
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Position sizing

2. Calculate number of shares

m Stop level

Entry price Stop level

Y
F Y
4 o
P \
& )
/ A\
) 3,
! \

Portfoliorisk =+ Traderisk = Number of shares
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Goals recap:

Entries & exits
Identify setups, triggers, and targets.
Understand entry & exit considerations.
Risk management
Calculate portfolio and trade risk.

Determine position size.

Conditional orders

Create entry & exit orders.

Use technical analysis to inform
trade decisions.
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